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THE PRESIDENT’S REPORT 


TO THE SHAREHOLDERS OF TURNBULL ELEVATOR LIMITED 


During the past year your Company has pursued a policy of consolidation and 


expansion. 


The sale of Stuart Brothers Company Limited was successfully consummated, 
making it possible for the Company to engage almost exclusively in the manu- 


facture and sale of engineered products. 


In the United States, the activities of Turnbull Elevator Incorporated were 
expanded by the purchase of two elevator maintenance companies: one in San 
Francisco and the other in Columbia, South Carolina. These companies will 
function as sales, installation and service branches for the United States Elevator 
Division. 

As an investment in the Company’s future, it was decided during the year to 
expand activities in research engineering, and also to employ management con- 
sultants to assist in the consolidation of the elevator operations. These two 
decisions, combined, placed an inordinate burden on profits for the year. The 
Industrial Division continued to make advances, with all of its operations 


showing an improvement in profits. 


In order to augment the working capital required for our expanding operations, 
100,000 $1.10 Cumulative Convertible Preferred Shares, Series “A”, aggregat- 


ing $2,000,000, were issued in December, 1962. In August, 1963 the 6% 
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Hamstell Corporation (formerly Eastern Steel Products Limited) bonds were 
redeemed, enabling us to merge the Industrial Division assets with those of the 
parent company. The funds required for this redemption reduced working capital 
by approximately $700,000. This move will permit your Company to operate 


more efficiently and is part of the program of consolidation. 


The Company was able to fund the liability for the Gutta Percha Pension 
Plan, and this is now merged with our existing pension plans. The shareholders 
will be interested to know that all of our employees are now covered by pension 


plans which are funded. 


OPERATIONS 


' Consolidated sales for the twelve months under review were over $30,000,000, 


Retain: 


producing a profit of $868,772 (equal to $1.29 per Common share) after pro- 


Tn csieesemeeenen ene iter AEA eS Dt NS SE eee 
viding $550,397 for income taxes. These ¢ earnin gs ‘include a profit on the redemp- 


tion of debentures of $118,663. Additions to fixed assets amounted to approxi- 


mately $600,000. 


APPOINTMENTS 


In October, Brigadier Jean P. Carriére, E.D. & F., P.Eng., M.E.I.C., F.A.S.C.E., 
was appointed to the Board of Directors of your Company. The counsel of Briga- 
dier Carriére, who has had a prominent career in both the armed forces and in 


civil engineering, will be of great value to us. 
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Mr. Merrill C. Stafford, formerly President of Turnbull Elevator of Canada 
Limited, was appointed Chairman of the Board of that Company. He has been 
succeeded by Mr. James O’H. Turnbull, formerly Vice-President of our Indus- 
trial Division. Mr. Raymond H. Polischuk, who was General Manager of 
American Wringer Company, has succeeded Mr. Turnbull as Vice-President 


of the Industrial Division. 


OUTLOOK 


While profits for the period under review were less than those for the previous 
year, I would like to emphasize that we are in a process of consolidation and 
building for the future. Great strides have been made in the development of key 
personnel and in the research program. This is contributing to improvements in 
the organization, products and production methods. While continuing to foster 
growth in the Industrial Division, we are at the same time securing the posi- 
tion of the Elevator Divisions. In support of these objectives, we are expanding 
further our research activities and this will place, in the immediate future, a 
burden on operating profits, which we expect to absorb through an increasing 


volume of business in the future. 


Hraledf 


October 15, 1963. President 


Toronto, 


TURNBULL ELEVATOR LIMITED AND WHOLLY OWNED SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET 1s ar aucusr 31, 1963 


(With comparative figures as at August 31, 1962) 


ASSETS 


CURRENT ASSETS: 
Accounts receivable, less allowance for doubtful accounts 
Inventories, at the lower of cost or market .................... 
Prepaid, GXDENSES ts). alec vin ey Poe nt Eee yee ne ee 


Portion of note and mortgages receivable due within one 
LU ct: | EMORY NE, CEU AIRE Beominats mln t otek bast ay Fo oe 2 


INVESTMENTS: 


Shares in and advances to subsidiaries of Food Flavour 
Division’ not ‘consondatedy ye ee ee LL eee 


Note ‘recervable——secured or 2a. eee 


Mortgages ‘receivable ns 7) ee Achat). Ait ee AAT cele ee, 


FIXED ASSETS: 
Planttand equipment-—tat*costiie. So ee ak tae ee ee 


Ivess ‘accumulated sdepreciation)) 4 oes v.40 been alae 


The attached notes are an integral part of the financial statements. 


1963 


$ 6,567,116 
4,920,578 


378,126 


125,750 
11,991,570 


123,750 


16,000 
139,750 


7,992,871 


3,431,795 
4,561,076 


562,386 


16,208 
5,139,670 


386,530 
$17,657,520 


1962 


$ 6,148,284 
4,563,425 


299,136 


1,000 
11,011,845 


8,276,868 


3,282,065 
4,994,803 


544,460 


14,843 
5,554,106 


268,184 
$16,912,527 


TURNBULL ELEVATOR LIMITED AND WHOLLY OWNED SUBSIDIARY COMPANIES 


LIABILITIES 
CURRENT LIABILITIES: 


BaNkelOan ANGcOVCTOLAL tet 6) Y iinccd sexi thvoaen su epeed omipphanionsis 
Accounts payable and accrued liabilities 00000000000... 
PAN CSMO AY AOC un ee ie etme aha rte) cic is A tata ral itscilaay a: 


Portion of long term liabilities due within one year ........ 


PROVISION FOR GUTTA PERCHA PENSIONS (Note 6) .............. 


HONGstE EM TTABIEVEIESMU NOUS IE) osc. iccovavaierogtesercuussic ch 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK (Notes 3 and 4): 


Authorized—200,000 Preferred Shares of the par value 
of $20 each, issuable in series 
—1,200,000 Common Shares without nominal 
or par value 


Issued and fully paid— 
—100,000 $1.10 Cumulative Convertible 
Preferred snaresiperies (A ose ae @ 


==-006, 000) Common! Shares. i ote et aes 
ARNE DPSURE WS mie il) eed cistecienied CUS ee eaatadi ae, 


EXCHANGE EQUALIZATION RESERVE (Note 2) ......00.......00..... 


Signed on behalf of the Board: 
M. O. SIMPSON, JR., Director 


H. M. TURNER, Director 


1963 


$ 3,303,767 
2,908,056 
451,539 


202,224 
6,865,586 


2,806,481 


2,000,000 
125,800 
5,756,493 


103,160 
7,985,453 


$17,657,520 


1962 


$ 3,280,698 
2 770;021 
559,661 


379,496 
6,996,476 
414,000 


S5926,913 


122,400 
5,335,262 


116,076 
sowie pw iretes 


$16,912,527 


TURNBULL ELEVATOR LIMITED AND WHOLLY OWNED SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS 


FOR THE YEAR ENDED AUGUST 31, 1963 
(With comparative figures for the year ended August 31, 1962) 


1963 
CONSOLIDATED OPERATING PROFIT BEFORE DEDUCT- 

ING THE UNDERNOTED CHARGES .....................055 $2,318,942 
Depreciation cnvAGee. wots aU eAee eek em tee 509,314 
Remuneration of executive officers and legal fees 175,180 
Remuneration .Ob, Girectors: sca: eee eee 9,698 

694,192 
CONSOLIDATED OPERATING PROFIT ...............0cccc000eees 1,624,750 
ADD: 
Profit on redemption of debentures ...................... 118,663 
1,743,413 
DEDUCT: 
Interestion longs: termyde bine cei ee 199,002 
Extraordinary )protessionalifees 0 eee ae 98,585 
Cost of issuing convertible preferred shares .......... 26,657 
Losses of subsidiaries of Food Flavour Division 
MOt.-CONSOMCALEd Wes eee alee apache neat geen — 
PROFIT BEFORE INCOME, DAXES|« Sn eeee ree 1,419,169 
ESTIMATED INCOME TAXES CU NOE cso ese 550,397 
PROFIT FOR THE) YEAR. ua yh ney aoe he, aL $ 868,772 
CONSOLIDATED STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED AUGUST 31, 1963 
BAVANGE AUGUST VS LW TOG 2BU eOROIE iene ARN $5,335,262 
Prout for the-yeaty wus Lae ohn ee tea ene 868,772 
$6,204,034 
Dividends——Preterred Shares; jaune a ee eae 82,501 
COMMONS HATES: Oy lei Ain 365,040 447,541 
BALANCE: AUGUST 3 11 963,( Git eee ea aes $5,756,493 


The attached notes are an integral part of the financial statements. 


1962 


$2,396,144 


465,857 
141,831 
pieiZ 


619,500 
1,776,644 


20,528 


Roa 


220,297 
395216 


61,350 


1,476,309 


400,043 


$1,076,266 


TURNBULL ELEVATOR LIMITED AND WHOLLY OWNED SUBSIDIARY COMPANIES 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Turnbull Elevator Limited 
and wholly owned subsidiary companies as at August 31, 1963 and the consolidated 
statements of profit and loss and earned surplus for the year ended on that date and 
have obtained all the information and explanations we have required. Our examina- 
tion included a general review of the accounting procedures and such tests of account- 
ing records and other supporting evidence as we considered necessary in the circum- 
stances. The consolidated financial statements incorporate figures in respect of certain 
subsidiary companies which have been reported on by other auditors. 


In our opinion, based upon our examination and the reports of other auditors, 
and according to the best of our information and the explanations given to us and as 
shown by the books of the companies, the accompanying consolidated balance sheet 
and consolidated statements of profit and loss and earned surplus, when read in con- 
junction with the notes thereto, are properly drawn up so as to exhibit a true and cor- 
rect view of the state of the affairs of the companies as at August 31, 1963 and the 
results of their operations for the year ended on that date, in accordance with 
generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


McDONALD, CURRIE & CoO., 
Toronto, October 15, 1963 Chartered Accountants. 


TURNBULL ELEVATOR LIMITED AND WHOLLY OWNED SUBSIDIARY COMPANIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


AUGUST 31, 1963 


1. Long term liabilities consist of the following: 


Long term 


TURNBULL ELEVATOR LIMITED: 


442% Sinking fund debentures, Series “A” maturing 
April 15, 1970 (Sinking fund payments sufficient to 
redeem debentures in the principal amount of 
$200,000 are due on April 15, 1964 to 1969 in- 
clusive, less purchased for redemption $116,500) ... $1,825,000 


Sundry inotes ahd smortgages\\y.. \.0n oct cree eae 117,481 


Demand bank loan — Scheduled for repayment 
Dy TOGO S24 eal ce EN nen tak Oe ER eam Ce See 864,000 


$2,806,481 


Portion due 
within 
one year 


$ 83,500 


59,324 


59,400 
$202,224 


TURNBULL ELEVATOR LIMITED AND WHOLLY OWNED SUBSIDIARY COMPANIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


AUGUST 31, 1963 


2. Assets, liabilities and earnings of United States subsidiaries have been converted 
to Canadian funds at the August 31, 1963 rate of exchange. The exchange equal- 
ization reserve was reduced during the year due to the sale of the Food Flavour 
Division and its subsidiaries. 


3. 100,000 $1.10 Cumulative Convertible Preferred Shares were issued during the 
year for $2,000,000 cash. The provisions attached to these shares restrict the 
payment of dividends on Common Shares to an amount equal to the consolidated 
earnings subsequent to August 31, 1962 less dividends paid since that date. 


4. 178,100 Common Shares are reserved for the following purposes: 


(a) 150,000 for the conversion privilege attached to the $1.10 Cumulative Con- 
vertible Preferred Shares Series “A”. 


(b) 28,100 for options granted in prior years as follows: 


No. of shares Year of Grant Price To be Exercised by 
11,400 1960 $ 8.50 December 31, 1965 
16,700 1961 $11.50 December 31, 1966 


Options were exercised on 400 shares at $8.50 per share during the year. 


5. Income taxes of approximately $130,000 ($331,000 for 1962) have been elimi- 
nated by the application of losses of prior years. Expenses in the amount of 
approximately $415,000 deferred for income tax purposes are available for reduc- 
tion of future years’ taxable profits. 


6. The Company has merged the Gutta Percha pension obligations with an existing 
plan. Regular payments are being made to amortize past service costs of other 
plans. 


TURNBULL ELEVATOR LIMITED ANNUAL REPORT 


OPERATING DIVISIONS 


CANADIAN ELEVATOR DIVISION 


TURNBULL ELEVATOR OF CANADA LIMITED 


Toronto, Montreal, Quebec City, Halifax, Sydney, N.S., Ottawa, 
Hamilton, London, Sudbury, Windsor, Port Arthur, Winnipeg, Regina, 
Saskatoon, Calgary, Edmonton, Vancouver and Victoria. 


UNITED STATES ELEVATOR DIVISION 


TURNBULL ELEVATOR INCORPORATED 


New York City, Warsaw, N.Y., Philadelphia, Atlanta, Ga., San Francisco, 
Los Angeles, Columbia, S.C. 


INDUSTRIAL DIVISION 


AMERICAN WRINGER COMPANY 
Farnham, Quebec. 


ST. LAWRENCE RUBBER COMPANY 
Farnham, Quebec. 


HAMILTON GEAR AND MACHINE COMPANY 
Toronto and Montreal. 


PARAMOUNT GEAR WORKS 
Toronto. 


EASTERN STEEL PRODUCTS COMPANY 
Preston and Montreal. 


FRINK SNO-PLOWS INC. 
Clayton, N.Y. 


FRINK OF CANADA 


Preston, Hamilton, Peterborough, Port Arthur; Fonthill, Ont., 
Montreal, Winnipeg and Regina. 


RESEARCH ENGINEERING DIVISION 


Toronto. 
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